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CONFIDENTIAL MANILA 6774 

E.O. 11652: GDS 

TAGS: EGEN, ETRD, RP, US 

SUBJECT: US-GOP ECONOMIC NEGOTIATIONS 

REF: MANILA 5848 

1 . E/C COUNSELOR MET WITH NDEA DIRECTOR SICAT MAY 14 FOR 
PURPOSE OF FOLLOWING UP ON AMBASSADOR'S CONVERSATION WITH 
PRESIDENT MARCOS APRIL 28 (REFTEL). E/C COUNSELOR SAID 

HE NOTED THAT IMMEDIATELY FOLLOWING THE AMBASSADOR'S 
CONVERSATION WITH PRESIDENT, LATTER HAD GIVEN SICAT 
INSTRUCTIONS CONCERNING DEVELOPMENT OF GOP NEOGITATING 
POSITION. EMBASSY THEREFORE WISHED TO REVIEW STATUS OF 
NEGOTIATIONS WITH SICAT IN EFFORT TO ENSURE THAT HE WAS 
AWARE OF USG VIEW OF WHERE NEGOTATIONS STOOD. E/C 
COUNSELOR THEN CONVERED SAME GROUND AS AMBASSADOR HAD WITH 
PRESIDENT, REMINDING SICAT THAT PRESIDENT HAD AGREED WITH 
AMBASSADOR THAT AGREEMENT IS WORKABLE AND THAT PRESIDENT 
HAD INDICATED INTEREST IN PURSUING ENTIRE PACKAGE RATHER 
THAN LIMITED TARIFF ARRANGEMENT THAT MIGHT BE POSSIBLE 
IN GENEVA. SICAT SAID HE WAS AWARE THAT THIS WAS THE 
PRESIDENT'S POSITION. 
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2. E/C COUNSELOR ALSO TOLD SICAT THAT USG SIDE HAD BEEN 
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DISAPPOINTED WITH INFLEXIBILITY OF GOP SIDE, PARTICULARLY 
IN VIEW OF FORTHCOMING USG APPROACH. SICAT REPLIED 
SOMEWHAT LAMELY THAT IT WAS HIS IMPRESSION THAT USG HAD 
ALSO BEEN RATHER TOO RIGID. WITH RESPECT TO INVESTMENT 
ASPECT OF AGREEMENT. E/C COUNSELOR SAID HE HAD NOTED 
SICAT'S REMARKS WITH RESPECT TO RP-FRENCH INVESTMENT 
AGREEMENT (SEE MANILA 6609 WHICH REPORTED THAT SICAT HAD 
CITED IT AS MODEL FOR TREATMENT OF INVESTMENT ISSUES) AND 
SAID THAT HE HOPED GOP UNDERSTOOD IMPORTANCE USG ATTACHED 
TO INVESTMENT AGREEMENT WHICH WENT BEYOND SIMPLE MFN 
PROVISION SUCH AS THAT NEGOTIATED WITH FRENCH. SICAT 
REPLIED GOP COULD NEVER ACCEPT NATIONL TREATMENT PROVISION. 
E/C COUNSELOR SAID USG UNDERSTOOD THIS AND HAD THEREFORE 
TABLED NON-DISCRIMINATION PROPOSAL DURING APRIL 5 MEETING. 

E/C COUNSELOR GAVE HIM COPY. E/C COUNSELOR ALSO SAID 
THERE APPEARED TO BE LEGITIMATE GROUNDS FOR CONCERN WITH 
RESPECT TO ATTRACTIVENESS OF RP INVESTMENT CLIMATE AND GAVE 
SICAT COPY OF TABLE BASED ON IMF DATA WHICH SHOWS 
PHILIPPINES LAGGING CONSIDERABLY BEHIND SURROUNDING 
COUNTRIES IN TERMS OF NET FOREIGN INVESTMENT. 

3. SICAT MADE POINT THAT INITIATIVE FOR RESUMPTION OF 
ECONOMIC NEGOTIATIONS IS RESPONSIBILITY OF U.S. SIDE AND 
ASKED WHETHER IT WOULD BE POSSIBLE TO HOLD THEM AT SAME 
TIME AS BASE NEGOTIATIONS. E/C COUNSELOR SAID HE FORESAW 
NOT DIFFICULTY AND REMINDED SICAT OF MARCOS'S HOPE THAT BOTH 
AGREEMENTS COULD BE SIGNED IN SAME TIME FRAME SOMETIME 
THIS SUMMER. 

4. COMMENT: WHILE SICAT HAD MINOR EX OFICIO ROLE IN 
PREPARATION OF GOP NEGOTIATING POSITION, HE HAS NOT BEEN CLOSE 
TO NEGOTIATIONS AND HAS GIVEN EVERY INDICATION OF HAVING 
BEEN CAUGHT OFF BALANCE BY PRESIDENT S SUDDENLY HAVING 
THROWN THE SPOTLIGHT ON HIM. HOWEVER, IN VIEW SICAT'S 
CENTRAL POSITION IN GOP POLICY FORMULATION. WE REGARDED 
THIS AS EXCELLENT OPPORTUNITY TO EDUCATE HIM. SECRETARY 
VIRATA AND DFA (AND. OF COURSE. MARCOS HIMSELF) REMAIN 

KEY ELEMENTS ON GOP SIDE. BUT IT DOES NO HARM TO HAVE THIS 
INTELLIGENT, REASONABLE WELL-BALANCED SENIOR TECHNICIAN 
ALSO IN POSSESSION OF THE FACTS. 
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